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We examine the effects of the 2003 dividend tax cut on U.S. stock prices and corporate payout policies.
First, using an event-study methodology, we compare the performance of U.S. stocks to that of other
securities that should not have benefited from the tax change. We find that U.S. large-cap and small-cap
indexes do not outperform their European counterparts, nor REIT stocks, over the event windows, suggesting
little if any aggregate stock market effect from the tax change. In cross-sectional analysis, high-dividend
stocks outperformed low-dividend stocks by a few percentage points over the event windows. On the other
hand, non-dividend paying stocks are found to have outperformed the overall market by a small margin, but
this result does not appear specific to the event windows, suggesting that non-tax factors were at play.
Second, the tax change did appear to induce an increase in dividends, especially at firms where executive
compensation was weighted more heavily toward stock than options. However, the effect on total payouts
was more muted, as many firms scaled back share repurchases.
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From reader reviews:

Irene Allen:

Information is provisions for those to get better life, information these days can get by anyone at everywhere.
The information can be a expertise or any news even a huge concern. What people must be consider when
those information which is inside the former life are difficult to be find than now could be taking seriously
which one is acceptable to believe or which one often the resource are convinced. If you obtain the unstable
resource then you have it as your main information there will be huge disadvantage for you. All those
possibilities will not happen throughout you if you take Finance and Economics Discussion Series: How Did
the 2003 Dividend Tax Cut Affect Stock Prices and Corporate Payout Policy as the daily resource
information.

Daniel Watkins:

A lot of people always spent their own free time to vacation or maybe go to the outside with them household
or their friend. Are you aware? Many a lot of people spent many people free time just watching TV, or
playing video games all day long. If you want to try to find a new activity that is look different you can read
any book. It is really fun for you. If you enjoy the book that you just read you can spent all day every day to
reading a guide. The book Finance and Economics Discussion Series: How Did the 2003 Dividend Tax Cut
Affect Stock Prices and Corporate Payout Policy it is rather good to read. There are a lot of individuals who
recommended this book. These people were enjoying reading this book. Should you did not have enough
space to develop this book you can buy the particular e-book. You can m0ore simply to read this book from
your smart phone. The price is not too costly but this book offers high quality.

Ann Macdonald:

This Finance and Economics Discussion Series: How Did the 2003 Dividend Tax Cut Affect Stock Prices
and Corporate Payout Policy is great e-book for you because the content which is full of information for you
who also always deal with world and possess to make decision every minute. This kind of book reveal it
facts accurately using great manage word or we can claim no rambling sentences within it. So if you are read
that hurriedly you can have whole details in it. Doesn't mean it only gives you straight forward sentences but
challenging core information with splendid delivering sentences. Having Finance and Economics Discussion
Series: How Did the 2003 Dividend Tax Cut Affect Stock Prices and Corporate Payout Policy in your hand
like having the world in your arm, details in it is not ridiculous a single. We can say that no guide that offer
you world inside ten or fifteen tiny right but this book already do that. So , this really is good reading book.
Heya Mr. and Mrs. stressful do you still doubt that will?

Herman Jenkins:

A lot of e-book has printed but it takes a different approach. You can get it by online on social media. You
can choose the most effective book for you, science, comedy, novel, or whatever simply by searching from



it. It is identified as of book Finance and Economics Discussion Series: How Did the 2003 Dividend Tax Cut
Affect Stock Prices and Corporate Payout Policy. You can include your knowledge by it. Without leaving
the printed book, it can add your knowledge and make you actually happier to read. It is most significant
that, you must aware about e-book. It can bring you from one destination for a other place.
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